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The Phenomenon of Money Laundering and Its Economic and Social
Impacts at the Global Level

Abstract:

This research addresses the phenomenon of money laundering as one
of the serious issues affecting both developed and developing countries
due to its negative economic and social impacts that threaten societal and
financial stability. The study, entitled “The Phenomenon of Money
Laundering and Its Economic and Social Impacts,” is divided into four
main sections. The first section discusses the concept of money laundering,
its fundamental elements, and its sources, while reviewing the various
legislations that define this crime and highlighting the similarities and
differences among countries regarding the penalties imposed on those
involved in practicing or concealing illegal financial sources. The second
section focuses on the stages and methods of money laundering and the
techniques commonly used in carrying out such activities. The third
section examines the economic and social consequences of money
laundering, including the distortion of spending and consumption patterns,
the reduction of savings and investments, and the widening gap between
the rich and the poor, all of which contribute to social instability. The
research also demonstrates the close relationship between money
laundering, terrorism, extremism, and internal violence. Finally, the study
concludes by presenting the international efforts made to combat this
phenomenon, highlighting the role of specialized international
organizations and institutions, as well as emphasizing the importance of
training employees in banks and financial institutions to recognize modern
money laundering methods and effectively counter them.

Keywords: Money Laundering Phenomenon, Economic and Social
Impacts, Global Level
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