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The Impact of Investment Decisions on Loan-Granting Policy in
Yemeni Private Banks: A Field Study on a Sample of Employees in
Private Banks Operating in Taiz City

Abstract

This research aimed to examine the impact of investment decisions on
the loan-granting policy in private banks operating in Taiz city. This was
achieved by identifying the reality of investment decision-making and the
current status of loan-granting policies in these banks. The study was
based on the hypothesis that there is no statistically significant impact at
the significance level) o < 0.05) of investment decisions on the loan-
granting policy. The researcher employed a descriptive-analytical
approach. For data collection, a questionnaire consisting of (25) items was
designed, divided into two main axes: Investment Decisions and Loan-
Granting Policy. The tool was applied to a sample of the research
population, including general managers, managers, department heads, and
specialists in both commercial and Islamic private banks. A total of (86)
questionnaires were distributed, of which (82) valid copies were retrieved
and analyzed using the SPSS software.

The study reached several key findings, most notably:

The reality of investment decision-making in private banks in Taiz
achieved a "high" degree of agreement from the respondents’ perspective.
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The reality of the loan-granting policy in these banks achieved a "very
high" degree of agreement, with an overall mean of (3.30) on a 4-point
Likert scale and a standard deviation of (+,YA)

There is a statistically significant impact at the (0.05) level of investment
decisions on the loan-granting policy in private banks in Taiz city.

Based on these results, the study presented several recommendations,
including: Decision-makers in banks should study both general and
specialized methods for evaluating returns and measuring risks associated
with loans. Providing specialized training for bank employees on credit
risk assessment. Then, increasing awareness among customers regarding
the importance of fulfilling their financial obligations.

Keywords: Impact, Investment Decisions, Loan-Granting Policy,
Private Banks.
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