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Financial Globalization and Its Impact on the Productive Efficiency
of Yemeni Commercial Banks under the Supervision of the Central
Bank

Abstract

This study is based on a fundamental conceptual framework concerning
the enhancement of the financial liberalization program and its impact on
the efficiency of Yemeni banks. The study employs Data Envelopment
Analysis (DEA) to measure banking efficiency and further investigates
whether the financial liberalization program has contributed to a structural
shift in banking efficiency through a second-stage regression analysis.
Accordingly, the financial and banking system can be developed to
measure various categories of efficiency in a manner consistent with the
specific nature of financial and banking institutions.

The study examines the following primary hypothesis: Financial
liberalization policy has a positive effect on the efficiency of the banking
sector. This hypothesis was decomposed into sub-hypotheses representing
the independent variables: profitability, asset quality, bank size, market
power, capitalization ratios, and financial liberalization, to measure their
impact on bank efficiency (the dependent variable).

The findings reveal a positive impact of financial liberalization policy on
the overall efficiency of the banking sector. In light of these results, the
study recommends the continuation and expansion of financial
liberalization, while exercising extreme caution during implementation. It
also emphasizes the importance of ongoing research to reach precise
scientific conclusions regarding the effectiveness of this policy.

Keywords: Financial Globalization, Efficiency, Yemeni Commercial
Banks, Supervision, Central Bank.
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