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The Impact of Adherence to Corporate Governance Principles on
Reducing Fraud in Financial Reporting: A Field Study of Commercial

Banks in the Republic of Yemen

Abstract

This study aimed to investigate the impact of adhering to corporate
governance principles on reducing fraud in the financial reporting of
commercial banks in Capital municipality (Sana'a). The study employed a
descriptive-analytical approach and utilized a questionnaire distributed to
commercial banks and external auditing firms that audit the financial
statements of commercial banks in the Republic of Yemen. The study
arrived at a number of key findings:

1.

2.

There is a high level of impact of adherence to corporate
governance principles on reducing fraud in financial reporting.
There is a very high level of impact of adherence to corporate
governance principles related to the board of directors on reducing
fraud in financial reporting.

There is a high level of impact of adherence to corporate
governance principles related to committees formed by the board
of directors on reducing fraud in financial reporting.

There is a very high level of impact of adherence to corporate
governance principles related to executive management on
reducing fraud in financial reporting.

There is a very high level of impact of adherence to corporate
governance principles related to the internal control environment
on reducing fraud in financial reporting.

There is a very high level of impact of adherence to corporate
governance principles related to disclosure and transparency on
reducing fraud in financial reporting.

There is a very high level of impact of adherence to corporate
governance principles related to shareholders' rights on reducing
fraud in financial reporting.

There is a very high level of impact of adherence to corporate
governance principles related to stakeholders' rights on reducing
fraud in financial reporting.

Keywords: corporate governance, fraud in financial reporting
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