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Impact of Shifting Towards International Financial Reporting
Standards for Financial Reporting on the Quality of Accounting
Information in Commercial Companies: A Case Study on Natco

Company

Abstract:

The study aimed to investigate the impact of the shifting towards the
application of International Financial Reporting Standards (IFRS) on the
quality of accounting information in commercial companies. The study
adopted a descriptive-analytical methodology and used a questionnaire as
the main tool to collect information from the study population, which
consisted of financial management employees in Natco company in all its
branches in Sana'a, Yemen. The researchers arrived at the following results:

After the application of IFRS, accounting information provided by
Natco company meets all the qualitative characteristics, making it possible
for all parties to benefit from it and increasing their confidence level.
Preparing accounting information in accordance with IFRS and at an
appropriate timing enhances the predictive ability of information. Applying
IFRS in preparing financial reports provides reliability in accounting
information. International accounting information is characterized by high
quality for the information and phenomena to be estimated. Accounting
information in accordance with IFRS is characterized by consistency in
following accounting principles and methods.

The researchers recommended conducting more studies to obtain
information that would assist management in formulating and designing
future plans, the necessity of preparing accounting information in
accordance with IFRS and at an appropriate timing to enhance the predictive
ability of information, the necessity of the company's contribution in
preparing financial statements and reports in accordance with IFRS to aid
decision-making, and the necessity of the company's attention to measuring
and evaluating performance quantitatively and comparing it with pre-
established plans and objective standards.

Keywords: International Financial Reporting Standards, Accounting
information, Quality of accounting information
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