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Sovereign Islamic Instruments (Sukuk) as an Effective Alternative for
Financing the General Budget Deficit in the Republic of Yemen

Abstract:

This research aims to shed light on the sovereign Islamic instruments
(sukuk), or what is called (government instruments), as one of the most
important Islamic finance tools. It proved its success and effectiveness in
mobilizing financial resources, and its ability to finance the government
budget deficits of many countries from real non-inflationary sources. The
research suggested to adopt instruments as a legitimate and effective
economic alternative to finance the general budget deficit in Yemen instead
of relying on traditional financing tools, which had proven its failure to
handle the budget deficit in Yemen due to its usurious and inflationary

nature.

Keywords: Islamic instruments (sukuk), sovereign sukuk, general
budget deficit, Islamic finance tools.
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43-11FM (International Islamic Financial Market), SUKUK REPORT, 10th
Edition, July 2020.

44-Republic of Yemen. Ministry of Planning& International Cooperation
the Transitional Stabilization and Development Program 2012-
2014.2011.
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